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Bill A.5606-Morinello would make tax-exempt religious organizations exempt from 

temporary state energy and utility service conservation assessment fees. This bill would 

make it unlawful for utility companies to recoup these fees from tax-exempt religious 

organizations.   

 

Existing law requires that the temporary state energy and utility service conservation 

assessment fee (also known as the 18-a surcharge) be paid by utilities based upon a 

percentage of each utility’s gross operating revenues. Unfortunately, existing law includes 

revenues received from tax-exempt religious organizations within this assessment. This bill 

would correct that problem by providing that “[r]eceipts from revenues derived from 

religious organizations [that] are exempt from taxation under federal and state law” would 

not be subject to the 18-a surcharge. The bill would also prohibit utility companies from 

passing along 18-a surcharges to tax-exempt religious organizations.  

 

NYCF supports this legislation because it would remove a financial burden from religious 

organizations, freeing up resources to be used for the public good. The services performed 

by religious organizations in and for their communities outweigh the government’s interest 

in obtaining the small portion of the assessment attributable to utility revenues paid by such 

organizations. The existing law is problematic because it diverts religious organizations’ 

resources away from their intended purposes, and—in some cases—away from services for 

the poorest and most vulnerable New Yorkers. 

 

Tax-exempt religious organizations play important roles in our society. These religious 

organizations should not be burdened with state-imposed surcharges. NYCF supports this 

legislation because it would strengthen and empower religious organizations to fulfill their 

missions and help their communities. 
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