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 _____________________________________________________________________________________________ 

Bill S.996-Bonacic/A.539-Gunther is an ill-advised piece of legislation that seeks to place new financial 
and administrative burdens upon religious organizations and nonprofit charities, schools, and hospitals. 
It is no exaggeration to state that this bill is hostile to New York’s faith-based and nonprofit communities. 
If this bill were passed, mandatory-class nonprofit organizations (including churches, synagogues, 
nonprofit charities, schools, and hospitals) would bear the burden of proving each year—by “clear and 
convincing evidence”—that their real properties continued to qualify for tax-exempt status. The bill is 
unclear about what would be required of organizations seeking to meet this new burden; it merely 
provides that the Department of Taxation and Finance would develop “guidance documents” to help 
assessors determine if the required standard of proof had been met. 
 
A review of Volume Four of the Assessor’s Manual1 indicates that the State of New York already has a 
system for evaluating whether real property owned by mandatory-class nonprofits is entitled to an 
exemption from property taxation. The existing procedure involves an initial application for exemption 
that details the applicant organization’s purposes, together with the exempt activities engaged in on the 
property. Following that initial application, mandatory-class nonprofits complete annual renewal forms 
in which they certify whether their respective organizations’ purposes or activities have changed. The 
Manual further states that the applicable forms “are not meant to limit further inquiry by the assessor. 
Where he finds it necessary, the assessor SHOULD seek additional information from the applicant.” Before 
passing a bill that would alter the existing exemption renewal process, the Legislature should first identify 
what (if anything) is currently lacking in that process. In any event, the imposition of a “clear and 
convincing evidence” standard upon mandatory-class nonprofits would be inappropriately aggressive 
and adversarial, in addition to being unnecessary. 
 
Mandatory-class nonprofits contribute a great deal to New York’s families and communities. Government 
should value such organizations, not treat them as potential revenue sources for cash-strapped 
municipalities. New Yorkers for Constitutional Freedoms urges a “no” vote on this bill. 

                                                             
1  Volume Four of the Assessor’s Manual is available at 
http://www.tax.ny.gov/research/property/assess/manuals/vol4/pt2/sec4_05/renewapp.htm. 
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